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GERMAN PROSPERITY
MOSTLY ON SURFACE,
DEEP INQUIRY SHOWS
Capacity of Plants and
Work People Far Above

Real Output.
EXPORTS STRIKE SNAGS

Arbitrary Price Control and
Allies' Demands Are

Hindrances.

CHEAP LABOR A BIG PROP

Customs Barriers Against
Dumping Hit Trade.ConsulSystem Reorganized.

The New York Herald prints herefoiththe first of a series of four ar-

ticles on industrial conditions obtaininsj in Germany and which represent
a careful survey by spccal correspondentsthere. The first article shows
that such prosperity as is apparent is
largely on the surface, and that a real
momentary depression exists, due
chiefly to arbitrary price control and
to allied control in connection soith
reparation payments. These have resultedin loss of markets.
The second article will appear on

'August 7. It will review the German
textile industry and show there is
Uttle reason to believe that Germany
can recover her pre war place in the
manufacture and marketing of textiles.
The third article uHll be printed on

'August 14. In an intimate sketch
of Dr. Walter Rathcnau and tells of
the important work that he, as Ministerof Reconstruction, is called on
to do.

Th/» fwth

aeries will be published on August 21.
It will tell why, despite the lack of
large orders, the wheels of German industrystill turn.

Special Correspondence to Tun New York
Herai.d.

New York Herald Bureau, 1
Berlin, July 20. (

German industry can be compared
to-day with a mill built cn the bank
of a river. The machinery installations
are of the latest, and gauged to make
maximum use of the water flow. Managersand workmen are all at their
P0flt9.
But abruptly the flow of water from

upstream is turned into another channel,and the hands find themselves
with only enough water power to run
the mill at perhaps a fourth of its
potential capacity. The water power
in this case happens to be the home
and world markets and they have lost
either their capacity or inclination to
take German wares.

In forming an estimate of Germany'spresent export condition, it is
necessary to make a sharp distinction
between apparent, potential and real
output. The two former are likely to
lead the casual observer to too optimisticconclusions about Germany's
export outlook.
Appearances are not unfavorable. A

traveller through the Ruhr to-day see*
a forest of high smokestacks with
black clouds pouring out of them. If
ho visits the chemical works of Merseburg,of Hoechst, or of Ueverkusen ho
sees miles of modern parallel factories
connected by intricate piping and vats,
all functioning. If he goes to Saxony
through some of the big spinning mills
the impression there is one of thoueandsof workers carrying on as they
always have.

New Market* Are Captared.
The recovery of German industry after

a draining war and a decisive defeat
was most rapid. The year 1919, owing
to disorder, was a bad one, but in the
last year Germany's industry rewon
many old markets and paid large dividends.The recent depression, throwing
millions of workers on the streets, hit
Germany much later and thus far has
crippled industry relatively less than it
has neighboring countries with higher
currency and the more or less intangiblefruits of victory.
How far has this German industrial

recovery been sound? Is German trade
likely to continue to expand at the astonishinggeometrical rate from almost
aero as it did last year? And finally,
what industries are likely to prosper,
what to succumb under the new conditionsin the world market?
Among several factors essential to

formulate an answer to these questions
f the first is cost of production. "But it

Is Impossible to estimate present costs of
production In Germany," Prof. Jostrow,
the distinguished economist of the Universityof Berlin, declared recently.
To prove his point he mentioned the

fact that services as Intimately connectedwith Industry as transportation
and tho postal service are running with
enormous deficits paid out of the public
purse. The prices of bread and rentals
are kept arbitrarily low.all these reducinga burden of which ordinarily the
Industry would have to bear a share.
Then there is a Joint control over GermanIndustry which tends to turn It out

of normal channels and to deform It to
meet other ends than the fundamentally
economic one of maximum production.
Hindrance* to German Trndr.

The first of these In arbitrary price
control by the German Government made
for real or Imagined reasons of public
expediency. Coal and Iron were long
controlled In thin way, and there are
still numerous restrictions on exports of
theno commodities.

Secondly In the control of the Allies
over German Industry an a measure to
exact payment of the tribute of victory
and for reparations. Thin control In
part In exercised to confiscation ot
wares, and, In part, to restricting Oerminlndustrlnl expansion where there
might be a serious detriment to similar
Industries In allied countries.

If Prof. Jastrow has felt It difficult to
discover a basin for estimating costs of
production he must find It douhly so tryingto draw conclusions from German
official statistics. Nowhere are the ravagesof war more conspicuous than In
the statistical bureaus of Germnny.the
result of five years of patriotic deception.resulted In a statistical backsliding

v and self-deception from which these buBreaus have not even now ro.-ov. rtd
KB German statisticians are Inclined frequantlyto accumulate only tlm statistics

that prove what they want to believe.
The one-sided statistics of the war

often became lopsided onee after-

ward. Each Ministry followed Its own
sweet way of computation. Until recentlythere has been no real centralization.Some exports were estimated
purely by weight. Others were computedon the sliding scale of the Germanpaper mark, without always distinguishingbetween paper and gold
values.

Germany Itself Injured.
This want of common policy sometimeshad disastrous consequences for

the Germans themselves. The Germans
prepared statistics to prove that the
country has a favorable balance of
trade, to make Germany seem a good
Investment to American bankers. This
A'us easy to prove when Imports were
reckoned In gold marks, and exports in
paper ones, and when one mark was
taken to equal another one, no matter
of what sort.
But these same fantastical calculationswere taken to the financial conferencein Brussels last December. Here

the Germans Intended to bhow.and this
contention was nearer the facts.that
German business was in a bad way
and that the country needed nursing,
rather than despoiling. But they producedthe deceptive optimistic figures to
nrrtvo tholr rftntpntlnn. As
late as the conference of London, one
of the foremoet German experts said he
was going to the oonference without
knowing what Germany is producing or
could be expected to produce in the next
five or twenty yeurs.

Feeling about with a cane in the
dark is therefore the common way of
drawing conclusions about German industryto-day. "When there are unwholesomefactors like the printing of
billions of paper marks.a currency
which, like alcohol, puts a momentary
glow Into the German industrial body,
but which promises a ghastly morning
after, predictions become hazardous.
The recovery of German Industry since

the armistice has been remarkable, but
in no branch is shown a vigor exceeding
that before the war. Application of the
peuco treaty reduces German territory,
population and coal about ten per cent.
By the transfer of Lorraine to France
Germany lost about three-fourths of its
iron supply.

Trade Balance Wiped Oat.
Before the war Germany had a

slightly passive balance of trade made
up by German shipping and returns from
foreign investments. These have been
wiped out. Now Germany has an unfavorablebalance of about 2,000,000,000
gold marks annually despite all efforts at
rigid economy.
German after war exports can be

divided into two categories both as to
class and vigor.wares made from home
materials and wares made with imported
materials. Trade in wares made with
homo materials has flourished and is
bound to continue to do so as long as

Germany has cheap labor. Such goods
are coal, Iron and Its by products, potash,
glass and objects of wood.
Germany also keeps a similar freedom

in wares requiring high technical finish
where the value of the raw materials
they contain is one of the smallest items.
This would comprise art porcelains, scientificinstruments, optical wares, laces
and similar articles of luxury.
Goods manufactured from imported

materials leave much opportunity for
stabilization of present prices, as Germanymust here pay high prices In depreciatedcurrency for raw materials.
This makes the cost of the finished articlesmuch higher and less adapted to
compete with foreign wares produced
under fewer handicaps. In this categorytextiles are most conspicuous.
There is a constantly appearing elementin costs that tends to offset the

initial advantage Germany enjoys in
cheap skilled labor. This item comprises
rising taxation and trebled and constantlyincreasing transportation
charges.

Hage Combines Ftonrtsb.

Coal, chemical byproducts, electrotechnicalwares and iron and steel have
been grouped into a series of combines
in Germany which makes this cartellatlonthe most powerful on the Continent.
These trusts are interlocking. The ownershave organized their factories horizontallyand perpendicularly to reduce
Doth waste motion ana taxation. They
have control of the domestic market In
price pooling cartels and agree on their
foreign sale prices.
The Germans, making exception for

the coal stoppage In Upper Silesia, are

producing more coal than they did beforethe war. Germany sent 22,000,000
tons of coal to the account of reparationsto France, upsetting the European
coal market. In addition, Germany producedmore than enough coal to meet
the demands of neighboring states.

Although they lost their Iron ore, the
Germans were at no immediate disadvantagehere because they had large
stocks at hand and started buying from
the French when the bottom had fallen
out of the Iron market so that they could
buy at ridiculously low prices.
Then came the general Industrial depression.The German coal exporters

felt the pinch first. They found that the
French and Belgians were competing In
neutral markets against them with their
own coal.
The Iron and steel people had orders

ahead carrying them over until spring
for iron and steel. They were also less
directly hit by outside stagnation becausethey could underbid most of their
rivals. Since February, however, when
the Belgian crisis began, the Germans
find the Belgians are underbidding them
in many iron and stefel wares.

Customs Barriers Erected.
Another factor enters which has been

a serious handicap for the German Iron
and steel Industries. Countries with
similar industries began to feel the
effects of German so-called "valuta
dumping," and put up customs barriers.
The British put ft radical stop to Importof German wares with the provisional50 per cent. duty, modified now
to 26 per cent. Other allied countries,
including Czechoslovakia, took similar
measures.

Plw. onnll^n linn nt «V,. - - I.

February on tho right bank of the
Ithine In the heart of the Iron and coal
regions put a mass of petty obstacles In
the way of production. Factories belongingto tho same firm were on different
sides of the new customs line. Tho Gelsenklrehenworks for example could not
exchange their Iron and steel metals
without passing through all manner ol
formalities and paying duties. Tho dye
works of Hoechst were obliged to pass
through a control of African troops to
send chemical samples from one laboratoryto the other.
Whatever tho purpose of establishing

this new control may have been, the actualeffects of It have been to cripple
production In the Ruhr. But manufacturersmaintained their output, hoping
against hope that at least the r.ew sanctionswould be retracted. Now that this
does not seem likely In the near future
they are doing what retailers on both
sides of the lino have already done, restrictingtheir output.
When the crisis In the Iron and steel

market became serious In May, Oerman
Arms decided to withdraw export price
control. By putting prices a fourth of
what they had previously been they
attracted orders again, so that the IndustryIs slowly recovering from the
general depression despite various obstacles.
Chemicals now hold second place In

we ight and third In value In Germany's
exports. Present production Is twothirdsof what It was In peace time.
About half of tho present Oerman

output of dyes now goes to the textile
mills of Cxecho-Slovakla, to Italy and
to the Kastorn States.

In coal tar dyes there are some 1>00
grades, all of which the Germans have
been manufacturing. Industries In
allied countries established during the
war have been able to produce many of
the lower and moderate grades. They

, find it cheaper,- howanreftetq OoattnufUa
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buy the higher grades from the Germans.
The Germans are, therefore, confident

of being able to hold their highly specializedmarket, and In time of recapturingmany of the pre-war markets for
the lower qualities of dyes.

I talked with Consul Weinberg and
other large dye manufacturers, and find
them Indignant over methods used In
competition against theni, but confident
that they can keep a part of the market
for their specialized wares.
German dye manufacturers understandthe concern of the American Governmentto protect an Infant dye industry,but arc Indignant at the "unfairmethods" they assert some dye

makers in America are using to boycottthe German wares. They deny,
and in my opinion honestly so, the least
foundation for stories of manufacturing
a poisonous gas more deadly than any
existing until now. The recommendationsin many newspapers that the
German dye Industry be destroyed they
regard as plain agitation by trade rivals
who direct the whole campaign to
eliminate German competitors.

Glass and Pottery 0nirer.

Glass and pottery manufacturing is
also one of the industries in Germany
that are virtually self-sufficing, and
which can put goods on the foreign marketout of home materials.
The market here was a thriving one

last year, with large profits, even
though with restricted production. It
Is, however, one of the Industries most
hit by the momentary depression. There
Is no buying public in Germany for art
porcelain, and, as long as business
stagnates, few buyers abroad.
The demand for Insulating and do-

incsiiv; puitcmui auu &u\aa ia uiau inn-

ited owing to the absence of building
In Germany. Glassware, however, is
being manufactured in large quantities
and stored for future sale. <

Prices aro being constantly cut now,
but there are no reports of notable in-
creases in the number of buyers. Manufacturersarc therefore planning to re-
duce their output and to cut down the
number of workers during the remainder
of the year.

Textiles, the third industry in Germanyin capital and in number of workers,is at the same time the German in-
dustry which is most dependent upon
outside markets for raw materials, and
now for the sale of finished goods. IncidentallyGermany has again become
America's third best customer for bale
cotton.
The German textile Industry will also

be dependent upon the outside world for
raw materials, but their present dependenceupon foreign markets for their
wares is a direct result of the pauperizingof the German people. As they
cannot buy, German looms and spindles
turn out more than half speed only when
foreign buyers come forward.

Foreign markets existed for a time,
but now customs barriers are being put
up in countries which have similar industries.Neighboring neutral markets are
glutted. This leaves Germany only South
America and the East as markets for
cheau goods. They can. however, still
dispose of luxuries, laces and special
cloth goods in limited quantities to
western Europe and America.

Germans Look Toward Russia.

There remains, of course the hope of
building up eastern European markets
again, notably in Russia. But there will
not be enough of a consuming public here
in the next few years to relieve the Germantextile crisis.
German textile organization is not so

systematized and modernized that it can
offset the disadvantages of costly cotton
and American and English competition.
It is only partly possible now because
temporarily German labor is paid at but
a seventh the rate of that In England
and America.
The German textile Industry Is already

reducing its output, workmen are put on
short time and gradually being discharged.As long as German textiles are
dependent upon three variables as unsettledas foreign raw materials, foreign
credit, and foreign markets, German
textile industry is bound to remain in
a precarious condition.
The only Industry that shows an increasein exportation now a« compared

with before the war is the building in-
dustry. Instead of exporting large
quantities of wood Germany was a largo
Importer. Now, however, exportation of
wood has doubled over what It was be-
fore, and importations have virtually
stopped. Germany exports railroad ties,
having discontinued building railroads at
home. Granite exportatlons are six
times what they were before the war and
exportation of artificial stone is also
larger. In addition to building material!
Oermany exports a quanity of rough
furniture and course domestic utensils.

Building Almost Stops.
The reason for this difference can be

found In the fact that building has almoststopped In Germany. With the
exception of an expensive villa usually
begun before the war, or of workmen's
colonies In districts where housing is
absolutely essential for an Important Industry.building no longer exists. Cooperativebuilding with State subsidiaries
Is the only kind going on to-day.
Only the exportation of brick has

fallen and this is due to the same unwholesomeconditions. Many brickyards
have been broken up, and, of those near
foreign countries, the machinery exported,owing to the small demand for
brick. The only yards In private hands
which still pay a return are those purchasedby cooperative building societies
engaged In construction to meet their
own needs, on long time credit from the
State.

Cancelling orders Is a foreign importationto Germany but ono to which Germanexport houses have taken like the
proverbial duck to water. They buy,
sell and cancel now at the same rate as
the mark goes up and down.
German consuls now abroad are

writing what they think and not what
they think will please, and with brutal
frankness warn German exporters that
they are ruining their chances for build-
lng up their foreign trade by not Improvingtheir old reputation for solid
dealings. Merchants In surrounding
neutral countries have frequently complainedthat the only goods they now

buy from Germany are thoso of which
they go nnd take possession.

Foreign buyers are also frightened oft
somewhat by the fact that the German
manufacturer can no longer give them
any positive guarantee of delivery. A
strike, a new Governmental restriction
on exports or a cancellation from the
Reparations Commission may Intervene,
which kills the deal.
Germans have been making recently a

trade drive In Japan. Here a prominent
German exporter tells mo they found a
cordial welcome, and weie able to get
orders In advance for dyes, chemicals
and electrical goods. But buyers comiplained later of sample Irregularity and
that the mixed goods were of low
quality. Their first ador, therefore,
cooled.

On the other hond. the big German
manufacturers are taking Infinite pains
to win a place In markets where they
can hope to resist foreign competition.
They are giving credit, In some cases ss
long as three years, to South America,
and now are beginning to do so In Soviet
Russia.

In conclusion German ciport trade Is
bound to come back slowly to a prominentplace. The complete trustification
of coal. Iron, steel and chemicals Is one
that Is likely to dominate the Continent
unless fatal blows lurk In the burden of
reparations and the disorganisation
which Is likely to follow the reckoning
day for the billions of paper marks now
being circulated.

But in the world market Germany has
lost to America In the very branches In
which German Industry Is strongest. Is
relatively weaker than Hngland in thf
same lines, and will now be held back
In the near future not to crowd out
nVwni-^ gmi|
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NORTHCLIFFE VIEWS
PUZZLE WASHINGTON.
Officials Concerned Whether

Curzon Represents
British Sentiment. (

EFFECT ON CONFERENCE
y

Success of Disarmament
Parley Dependent on

Popular Appeal.
PUBLISHER UNDISTURBED

Says Foreign Secretary and
Premier Are Best Members

of His Staff.

Special Despatch to Thb New Yobk Heiaid.
New York Herald Bureau, |

Washington, U. (!. July 30. I
Although Lord Northcliffe Is gone ^

from Washington after two days of
rapid Are developments In his spec-
:acular controversy with Premier Llovd
George and Lord Curzon, the British
Foreign Secretary, officialdom is still
buzzing with comment on the affair
and wondering whether it may affect
the relations between the United States
and Great Britain.

'

Wbilfl nf Annnca Woabincinn offlflalfl
,, . ...

kept entirely clear of the squabble by
refraining from giving the slightest
suggestion of formality to their con-
vernations with Lord Northcliffe yes- 1

terday and Thursday, they realize that
the outcome of this British political
fight may be of real interest to the
United States.

Attitude Toward America.
Lord Northcliffe Is vigorously opposing,through his numerous publications,

the proposal of the British Premier and
Foreign Secretary to come personally to

Washington as delegates to the coming
disarmament conference called by Presi-
dent Harding. He says they do not representthe British people at this time
any more than Woodrow Wilson repre-
sented the American Senate and Americanpeople when he went to Europe and
negotiated the treaty of Versailles.

In a statement made here on Thursdaynight Lord Northcllffc said Lord
Curzon did not like Americans, the inferencebeing that he did not like Lord
Northcllffe's newspapers because they
were friendly to the United States.
Washington officials do not pretend to

understand the Intricacies of British pol-
Itlcs and they do not know how correct
Lord Northcllffe's appraisal of Lord
Curzon's sentiments toward the United j
States may be. They are not losing
sight of the fact, however, that the only
chance for success of the elTort to limit
armaments at the conference lies In the
possibility of getting public sentiment In
the United States, Great Britain and
Japan behind whatever proposals are
made. To that extent the question a<* to
how far Lloyd George and Lord Curzon
may be able to speak for the British
people and Parliament Is of real Importanceto the United States and the
rest of the world.
One official drew a parallel to-dav

when he said the question as to whether
President Wilson at the Versailles peace
conference represented the American Sen" HnmnlnHtv of the American

people, was of the utmost Importance to
all the world, as afterward became apparentfor the whole peace structure
which he had helped to build up was re-

pudiated by the American people and
the league covenant cast Into the discard.

Northcltffe Undisturbed.

Students of British affairs hero have
great faith In the political good sense
of the British people, and are not placing
too exaggerated Importance on what one
of the labor newspapers In England has
called "an amusing piece of low comedy."
When Lord NorthcllfTe left here last

night for New York on his way to Van-
couvtr and the Orient he did not seem
td be greatly disturbed over the boycott
which the British Embassy had enforced
against him. presumably on orders from
Ivord Curzon. although he was greatly
wrought up over the stories printed In
London that he had quoted the King ns

raying to Lloyd George: "When are

you going to stop killing my people In
Ireland?" or something of similar 1mr.nrt.nutatpmen' which he denied ever

having made.
The great publicity attaching to his

visit to this country seemed not to annoy
him. One of tho last things ho nald beforegetting aboard the midnight train
woe
"Somebody'hue said that Lord Curaon

and the Premier are the best members
of my newspaper staff, and It looks as
If that la right." <

KAISER'S NAME STARTS
SHIPYARD STRIKE TALK

But Wilhelm H Stood for Anotherand Peace Reigns.
Special Cable to Tiis New Tosa llnum.

CopvriObt, tttt, by Tub Nbw Yosk Hkhmtv
New York Herald Bureau, (

Berlin, July 30. f
The name "Wilhelm If." on a ship

In the Kell shipyards, recalling mem-

orles of the Kaiser and causing workers
to think that the vessel was named
after their one time Emperor, aroused
such Indignation there that a general
strike was threatened. i

A painter was putting the name of
the ship'* owner on the vessel when the
whistle blew at the end of the working
cay. He had Jurt completed the letter-
Ing "Wllhelm H." He dropped hla brush
however, when quitting time wa« announced,and other workers, seeing the
name, thought the eihlp was to be called
after the ex-Kal«er. Not until they
were convinced that the "H" was merely
the beginning of the word "Hemforth"
*nd not "Hohenaollern" did their strike
threats cease.

CAPE BRETON FIRES
COVER ICO SQ. MILES

Bridget and Wires Destroyed
in Forest Sweep.

btdnkt, N. 8., July 30..Forest fires
to-day continued to rage In northern
Cape Breton, threatening the village of
Ingontsh, with Its 1,000 population, and
other Ashing communities. Without
rain there appears no prospect of checkingthe blase.
Already flumes have swept an area

mor<T than twenty miles long and Ave
wide, destroying telegraph poles, bridges

aM^dwtj^^i^Jt^ifthe^Urr^jjJ>urned
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LLOYD GEORGE
TRIP SOON TO

Would Come With Domini
Preliminary Parley on I

Effects of Nor

Special Cable to Tub Nhw Vhik IImutu
'opi/right, I9tl, bp Tub New Voek Hejlald.

New York Herald Korean, 1
London, July 30. )

As a result of the Northcllffe contro,'ersyPremier Lloyd George may try to
to Immediately to America to counteract
my effects of Lord Northcliffe'e visit,
rhe Premier would make the trip on the
rround that It would be for the same
purpose as that of the Dominion Prenlers,particularly Hughes of Australia,
Vlassey of New Zealand and Smuts of
South Africa, who want to talk to SecretaryHughes and President Harding on
;hc Japanese question before returning
to their countries.
According to their schedule, they will

start for home next woek. Washington'sdecision against a preliminary
parley In London Is accepted here In
?ood grace, but the anxiety of Great
Britain to get negotiations going as
noon as possible Is not abating. J. L.
Marvin In the London Observer suggests
to-night that fast ships might get the
sntlre delegation to Washington before

LORD NORTHC
ON INTERVIEW

Continued from First Page. '

until Mr. Lloyd George questioned the
accuracy of the statement to correct It.
A.s to the Irish situation, It Is a fact
which none can contest that the fact of
the truce and the possibility and probabilityof a settlement prooeed directly
rrom the enlightened Initiative of King
George In going to Belfast and making
that great hearted and considerate
peech there.
"It is also Incontestable that King

George feels for all his subjects an
equal solicitude. I imagine nothing rejoicedhim more than 'to see the prospectof peace in Ireland, but I firmly
believe that the statements attributed
to me could not have been made by mo.
for I do not even know what passed
between the King and the Prime Minister.The paper that I have the honor
of editing and that Ixjrd Northcllffe
controls has been working very hard
for two years to bring about Just suoh
a settlement as the Government seems
to be approaching.
"We have given Mr. Lloyd George's

Government the fullest support wheneverIt seems to bo treading the path of
peace, and we shall continue to give
It the fullest support In all Its efforts
to carry through the present negotiationsto a successful conclusion. Nobodyknows this better than Mr. Lloyd
George himself, who has during the last
two years had the most pertinent reasonsfor knowing the truth of my statements.
That and that alone was the sense of

the informal talk 1 had with the representativeof the New York Times,
whose copy I did not have the opportunityto revise, as the Times was good
enough to say this morning.

i imagine inai, line every uiougnirui
Englishman, the Kins la longing for
leace anil anxious to promote it, as he

SWISS GUIDES SEEf
BODY OF DR. STONE

Approximate Location of His
Fall Down Mountainside

Is Known.

Caloarv, Alta., July 30..Another
searching party of Swiss guides was

being organized to-day to recover the
body of Dr. W. E. Stone, president of
Purdue University, who plunged to death
from Mount Eanon July 16.
This Information was received here tonightby the Calgary Herald from Its

correspondent, who now Is at Trail CentreCamp with the rescue party returningto Banff with Dr. Stone's widow.
The educator's Ron Is expected to reach
Banff to-morrow and to press on to
Mount Eanon In quest of his father's
body. Mrs. Stone to-day waj resting
comfortably In camp, after having been
carried on a stretcher for miles over a

narrow mountain trail.

Sprat Fai.ts, Alta., July 80..Mrs. W.
E. Stone described to-day how the shrill
Bound of her voice, caught up by the
multitude of peaks and crags and reechoing.r.aved her life a-fter her husbandhad perished In climbing the mountainand after she had lain eight days
on a perilous ledge.
A searching party had figured out the

probable course that Dr. and Mrs. Stone
would take in the attempt to ascend
Mount Eanon. From a point of vantage
the searchers had scoured every side
with their glasses without a sight of
unvthln^ Then ns thev decided to sro

on. one member of the party thought he
heard the cry of a woman from afaij
Listening Intently, the searchers heard
It again. A more minute Inspection
with their glasses revealed far below
and across the canyon the form of a
woman. One hour later Mrs. Stone was
rescued. At different periods she had
raised her voice with all the vigor she
had, expecting that some time It might
be heard and she would be rescued.
Dr. Stone was within five minutes'

climb of the top of the hitherto unsealed
mountain, the goal which he and his
wife had set. when his own death occurred.
Dr. Stone was climbing above, when

without a word of warning, a farewell
of any kind, not even a sign, he plunged
over her hend to the abyss bolow. TTe
fell fullv 6,000 feet. In the opinion of his
wife. She saw the body strike a rock,
bound from It from cliff to cliff and on
down the side of the mountain. She
began a hasty desc ent down the cliff In
an effort to got to her huabnnd. She
fought her way down the side of the
mountain, and when found was 3,000 feet
below the point where Dr. Stone had

How Mr*. Stone became marooned on
a ledge of rork she does not know herself.She could proceed neither way. In
that position she spent elirht days. She
had no food, but during the middle of
every day, when the sun was high, a

talny stream of melted snow came tricklingdown close enough that she could
refresh herself. She never gave up the
fight. Every day she cried for help, and
It was hocauae of this spirit that she
eventually was discovered.
Dr. Stone seemed to have a presentimentthat the venture might end In disaster.When he and Mrs. Rtone left

camp on Mount Asalnlbolne, the Matterhornof the Canadian Ttockles, on July
IS. they left word that If they did not
return In three days a search party
should be sent out. The mountain Is
almost Inaccessible. Igist year a Wakefieldparty made an unsuccessful atJfBlfi f0
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: MAY MAKE ;
» WASHINGTON <

on Premiers for Unofficial
)isarmament and Offset j

thcliffe's Visit. >
f
r

the middle of September so as to enuble n
a preliminary understanding to be ^
reached. n
The "Northcllffe Interview" Itself j;

simmered down to-day Into an amusing /
blunder when It was revealed that what a

England had been Informed was an interviewwith Lord Northcllffe was in t
reality an Interview with H. Wickham j
Steed, editor of the London Times.and t
that Steed denies even that.
Strangely enough It was an error In

Lord Northcllffe's own shop here which
'

started all the row. At any rate Lord
Stamfordham, private secretary to King
George, to-day sent a oable to Lord
Northcllffe which read as follows:

i nave communicated 10 me rving

your message received by me thla morning.ills Majesty Is glad that it con|firms the statement made on his authorltyby tho Prime Minister In the House (
of Commons yesterday."
The result, however, Is that while all

papers continue to devote much space to
Lord Northcllffe's doings most of them
confine their comment mostly to good
humored chaff.

LIFFE SILENT ]
; BEGINS TOUR

s
showed when lie very courageously went e
to Belfast. That Is all there Is to be rjsaid. It is a pity this misunderstanding
came about, and I regret that there has P
been any need for explanation after my v

very pleasant relations with my col- ^
leagues In New York." ^Mr. Steed read with Interest a newspapercontaining the reply of Lord atomfordham,private secretary' to King t
George, to Lord Northcllffe's message re- 0
pudlatlng the Interview attributed to him
in the Manchester edition or the Dally
Mail. Lord Stamfordham wired: "I I1
have communicated to the King your e
message received this morning. Ills
Majesty is glad that it confirms the
statements made on his authority by the r

Premier in the House of Commons yes- p
terday." s
"That means that the Premier said in g

the House of Commons that the King e
had said nothing of the kind," Mr. o
Steed said. "This quite conflnna what s
I have Just been telling you." B
Mr. Steed said that Lord Northcliffe s

was going around the world to see and 8i
feel for himself, in the belief that "once
seen is worth a thousand times heard." 0
He and Lord Northcliffe seemed un- B
disturbed by the cabled reports that jthe British Government has Instructed gits embassies to ignore the publisher u
as 'he goes on with his travels. Mr. rSteed said that an Ambassador would vnot be expected to pay any more at- ^tention to a peer than to any other
travelling Briton; that dinners and
other entertainment were inspired by
personal friendship; there was no obli- "

gotion on the Ambassador to lay himselfout. "As for Canada, New Zealand p
and Australia." Mr. Steed added, "they ^
are independent governments and we
don't give them any orders from Eng- 'j
land." Mr. Steed said he believed Lord

y
.norcnciuie was 10 oe me rucsi or ine "

Canadian Club In Vancouver; beyond ^
that he did not know ot any social pro- ^
gramme. *

NORTHCLIFFE CAST"
DIVIDES EDITORS I

u

One Calls Repudiated Inter- I
view Low Comedy of

1

Music Hall. I
jx>ndon, juiy au..British newspapers 1

display the Northcllffe affair at groat \
length and under large headlines this
morning. The papers controlled by Lord 4
Northcllffe contain brief editorials coll-

*"

lng attention to the denials of both King
George and Lord Northcllffe.
The Times and the Daily Mail, on- ^

other Northcllffe paper, both devote considerablespace In commenting upon the
King's correct attitude In relation to his
opening of the'Belfast Parliament. The
Times says:
"At Belfast the King's action obviouslywas in accordance with constitutional ^

tradition, but at the same time it should '

be clearly understood that his Majesty ,

constitutionality was entitled to call the 1

attention of his advisers to Ms own i
standpoint."

i no Mail s.» ys it ib unnecessary to re-

mind Its readers regarding the "attitude j
of the Northcllffe press toward the |
tfhrone of England and the revered sovereignwho occupies It."

After ridiculing the attribution of auch
"nonsense" to the King; the Morning
Post says that I<ord Northcllffe's denialwas needed, "as the words ascribed
to him were not entirely out of character
to other authentic utterances from the
same Hps."

Referring to an article In the Daily
Mail last Thursday describing the activityof I.«ord Northcllffe In America, the
Post continues:

"Northcllffe's mind Is clearly overstrained.It Is a case not for the politicians,but for the doctors.
There Is a point at which megalomania
becomes dangerous. The patient must
either be persuaded to rest or Ms friends
must fear the worst "

Thn I)nilm XrtCM. .murppstlntr that thr»

whole affair may prove to have been a
hoax, adds:

The lesson to lie drawn will be rimplythe danger of aeml-roynl progress
In foreign countries of peripatetic potentatesof undefined status."
Assuming that a hoax Is the explanatlon,this newspaper thinks that Lord

Northcltffc deserves some sympathy,
but adds that he should have chosen
"gome less Irreverent country than
America for his triumphal Journey, as
the purposes of advertisement would
have been served equally well by a

voyage to the pole."
The Chronicle says that Lord Northcllffoappears to have gone to America

with the Intention of doing what ho
could to make Premier Llovd George
unpopular there, and thus "queer the
pitch" for the British Oovernment In
the coming disarmament negotiations In
Washington.
Both Premier Lloyd George and Lord

Northcllffs are censured by the Hrmitt,
which says editorially:
"It Is a diverting piece of low

comedy, with two great demagogues ss

back chat comedians. The whole silly
squabble Is Just a music hall turn put
on for two purposes.first, to gratify
the vanity of these two worthies, and
secondly, to divert the people's minds
from things that really matter."

SFNATOK SOnillS STILL ILL.

Washington, July 30..The condition
of Senator Norrls of Nebraska to-day
sas reported less favorable. Since his
collapse In the Senate Thursday after a

long address Mr. Norrls. It was said.

SPANISH TROOPS HOLD I
OWNAGAINSTTRIBESMEN \
?ut Off in Morocco, They Are \

Well Supplied |
Madrid, July 80..Quiet prevails alung

ho Spanish advanced posts about
lelllla, Morocco, according to the
atest advices received here. General
Cavarro, whose troops were cut off
rom the main Spanish army In the
ecent fighting a ith tribesmen, nus
rtanaged to fret a despatch through to
leneral Bererif-tier, Spanish Ili^h Com-
tiBsloner for Morocco, Informing him
te Is holding out behind the Monte
Lrrult fortifications, with plenty of
nununltlon and provisions.
1 ne .vuurm newsynpors io-uh.v irpun

hat King Alfonso will make a vlBit to
lelllla to get details of the situation
here at first hand.

rURKS PREPARE
DEFENCE IN HILLS

Greeks Encamp Ten Miles;
Away.Fortify Eski-Sliehr

as Base.
^

By the Associated Press.
Kski-Shehh, Asia Minor, July 29.. t

'he broken forces of Mustapha Kemal 1
'asha, numbering now lees than GO,000 ]
aen, have taken up positions on a range t
f hills about forty miles east of Eskl- 1

hehr. Watching them are several pow- \

rful Greek divisions ten miles distant,
'he Turks have no prepared defensive
losltlons and it is not expected that they
rill essay another offensive. Moreover,
heir artillery has been greatly weakened
y the Joes of many large cannon and
heir supply service is extremely defecIve,the transport consisting mainly of
x carts.
The Greek army is expected to remain

n Kakl-Shehr three or four weeks before
ssaying another drive. It is considered
s.sentl&l by the military leaders that the
ailroad from Kutala should be comletedin order to make Kskl-Shehr a
trcmg base, and tliat the army should be
Iven a rost and time for the strengthnlngof the forces and the betterment
f communications. The Kemallsts detroyedthree Important bridges between
lakl-Shehr and Kutala, and it will take
ome forty days, It is estimated, to retorethem.
The uniforming and general condition

f the prisoners does not indicate a high
tate of organization on the part of the t
Nationalists. Not more than half had! <;
ny uniforms at all, and such uniforms .

,s were in evidence were In rags. The
est of the prisoners were clad In every '
arlety of costume, from sheepskins to <
urlap bags, and most of them had no .

hoes. f

The losses of the Nationalists in killed
nd wounded to date are estimated in <
Jreek Quarters at 11,000, while 6,500 ]
>rlsoners and 42 cannon have been taken (
y the Greeks. In addition the Turks
ave lost some 3,000 men by desertion,
t is declared.
The Greek killed and wounded num>erapproximately 7,600, while 2,000

iave been taken prisoner. Premier
xounnrls Is now at Kutala conferring
vlth King Constantino and the general
itaft over the question of a further ad

anceby the Greeks toward Angora.

Constantinople, July 29..The TurkshCabinet nt a meeting to-day decided
hat any attempt toward bringing about
leace betwoen the Turkish Nationalists
nd the Greeks would be Inopportune
intll the battle around Angora had been
ought to a definite decision. Mean-
k-hlle a note irom me Angora uovern-

ncnt lias been received, accusing the >

Jrltlsh of supplying the Greek army
clth Turkish nninuinltlon that had been
landed over to the Allies after the
.rmlstlce. ,

Permission has been given by the
Giles to the Greeks for the use of the
Dardanelles and the Bosporus In conlectionwith the Greek operations In
he Black Sea.

5CANDAL IN ROYALTY
CLOSES A CASINO

Russian Dancer and a Prince
Must Co Elsewhere.

Special Cable1 to Tub Nbw YftiK Hbraid.
7opurioht, 1921. bp Tub New Vosk Hbbaid.

New York Herald I.urrau, 1
Paris, .fuly- .10. {

The personal Intervention of Trlnee
Eltel Hohenzollern with both the Swiss
ind Italian Governments following the
llsclosure of scandals at Lugano in
shlch Prince Frederick Leopold's son
ivas Involved with a Russian dancer has
lust resulted In the closing of the doov*
or the Campione t-'asino.
Lugano for th4 laat two years has

Seen notable for Its colony of princes,
irchdukos and other notables affected
by revolutions, as well as Slav count?ssesand Austrian barenesses, trying to
torget their Borrows In excessive pleasures.
When Prince Frederick Leopold's son,

whose brother was killed while flying
over the French front In 1916, took tip
a liaison with the Russian dancer his
relatives protected against the sudden
draft on the family treasury. Prlnco
Eltel, who Is acting as .a sort of substituteEmperor In Berlfh, asked Bern to
close the casino, but when the Lugano
authorities Investigated they fatfhd that
the gambling was carried on Just over

the Italian border, whdreupon the
Italian Government wan approached.
Although Prince KltcIN family Is satisfled,the Lugano devotees consider their
season spoiled and are watching to see

where tho Prince nnd the dancer will
next try their luck.

REILY INAUGURATED
PORTO RICO GOVERNOR

Reference to Old Glory in
Speech Wildly Applauded.

ftvrfk* A«i»riol'd Press.

Sav .Tuan, Porto Rico, July 30..The
new Governor of Porto Rico, K. Mont
Reily, was Inaugurated to-day with the
customary ceremony, lie took the oath
In the Municipal Theatre at 10:2e
u norK. u won aumiiusinpu in npniusu
by Chief Justice Hernandez and
translated by an Interpreter.
Before beginning hi* tformnl Inaugural

address Oov. Kelly referred to statement*which he said had been publlshd
'by tha unfriendly press In the t'nlted
States and reproduced here, supposedly
giving my view regarding Porto Kleo."
Oov. Kelly's statement that there was

no room In Porto Kleo for any flatotherthan Old Qlory brought the
greatest applause of the occasion from
the audience. It was commented that
the officials on the stage, most of
them Unionists, did not Join In the
handclnpping.

tvomtfi dies or n\t»i nornn.
IVhlle prepsrlng to bathe In the public

hnth house at the Battery yesterday
Mrs. Julia Danxo, 65, of 45 Mulberry
s'reet, was seised With a heart attark
and died. She was found overcome In
the dreaaio# roam

Wm WILLIAMS
WGS INTOWAR CAUSE
Speaks 011 Internatioi '

Delations as Political
Institute Opens.

REMEDIES ARE SOUGHT

Influences of Napoleon arid
Bismarck Arc Still

Felt in Europe.
PRAISE FOR KOSSUTH

Believes Greater the PopulUtionof a Nation the Fewer
the Real Leaders.

ipecial Despatch to Tub New Yuhk JIbiaub
Williamstown, Mass., July 30..The

trst day of real business of the PoltlcalInstitute was closed to-night by
^ord Bryce's introductory address
iie luiei iiaiiuriHi rtiauuns 01 me ^jua

iVorld States, the general subject <6n aJ
which he is to treat during the course.
Although there was only one address \|

o-day hereafter they will be given S
very day at 11 and 8 o'clock. Hatty
jublie addresses of the visitors from
ibroad are to be supplemented by a
;eries of round table discussions conluctedby specialists on the subjects
rented.
These conferences are restricted to

nembers of the institute and are kept
small enough to permit informal aV>>roachto their problems. The groups,
with the subjects they cover, are:
"The New States of Central Europe,"

)y Profs. Coolidge and Lord of Harvard;"The International Aspects of t)ie
Reparations Question," by former UjilerSecretary of State Ilavls; "Treaties
it Peace," by Prof. Garner of Illinois;
'The New Frontiers of Western Europe
ind the Near East," by Prof. Hasklps
>f Harvard and Major Martin of Waslington;"Fundamental Concepts in Ih.ernationalLaw in Relation to Political
rheory and Legal Philosophy," by Pn»f.
Reeves of Michigan; "Latin American
iuestions," by L. S. Howe, Directtfrieneralof the Pan-American Unioh:
'Tariffs and Tariff Problems," by Prof,
raussig of Harvard, and "Unsettled \
Questions In International law," V.v
i*ror. wnson or Harvard. tacn mealieris limited to two of theso group*

Glorified Normal School. }
The courses are in the nature of

graduate study, with the Interesting
llfference that most of the student* \
ire collegs professors. It Is a sort of
Clorlfled normal school. Membership In
;he Institute is open to men and wotrifn
j* the learned professions, authors,
publicists, editors, persons engaged In
;ho direction of foreign commerce and
ill others whose training and interests
pave fitted therti for participation .n
md contributions to discussions of this
nature.

\Villlamstown Is an Idral location for
the gathering. In spite of the gale last
Thursday, wh.en tore up and broke off
many stately old elms, it is still the
Kame beautiful little college town,
irueots at the Institute are living In the
college dormitories, where every comfortis provided. Members take th^ir
inwls in the college dining hall. In
addition to persons enrolled for the
rourse there are many hundreds of resifs»ntunnri vtaitnr* from thf> onunt

.. - -Jwhotake advantage of the auditorium
of Grace Hall to hear the principal adciresB***.Already the little community
.? acquainted and nettling dean to the
cerlous work ahead.

In his talk to-night Lord Bryce laid
down the foundations on which he will
continue his topic. lie stated his purposeas follows:

"I purpose to begin with a short accountof what international relations
were in the ancient world and were In
otir modern world until the fateful year
1814, and then describe concisely what
these relations are at this moment In the
Old World, shattered as they have been
by a desolating war and not resettled by
any real peace.

Will Survey All Inflnrnera.

"Thereafter I shall try to survey the
conditions, economic, ra< lal and intellectual,which Influence these rclatlohs
for good or evil, to examine the organs
or Instruments by which they are 81-
reeled. and Imany I muui uuiibiuoi mn

remedies that have boon suggested for
their defects and Inquire what prospect
there Is that these or any other renirdicswill be successful.

"There are two relations In which nationsstand to one another, that of war

and that of peace. Our present aim 1s.
therefore, to understand what have been
the causes of war and what may be the
sources of pence."

After dividing the progress of
world Into five stages. Ixjrd Hryce paid
hla respects to Ave of th- great influences
In making Europe what It Is to-day. Tin
stnrted with Napoleon, who. he said. ht>d |
changed the fare of European politics as

radically as Ctesar, and summed up as

follows:
"He set an example of absolute disregardof good faith and ruthleps Indifferenceto human life. Not only did his

victories disclose the weakness of civil
and military systems of the old monarchieshe vanquished and deprive thsm
of the respect they had been receiving,
hut he also discredited the monarch* as

persons The Corslcan adventurer tdro
the veil away and they grovelled before
htm."

I.ord Eryoe then sp 'ke of Elsmsrclt.
saying that, like Napoleon, he hid doh«
his country a had service bv th<- precedentshe set and made this estimate pf
him: "Hut though much of the \vnfk
Hlsmarck accomplished by his action
was undone by his Imitators, much remainsand It Is possible that hts examplemay serve as a warning Instead
or a iur<' in mi- iui.il..

favour li»» d-scrlbed as a practlrtil
statesman who knew what was possible
and whnt was hot, the maker of Italy.
To Kossuth and Maulnl he attrlhutfd
much of the passion for freedom which
spread over the world in the last half
of the nlnteenth century. «

In closing ho said that the irrtnt
things In the world's history :vr« hrougM
about by men who aro ready at the o®II
of opportunity to take their place and
guide the people honestly and skilfully,
for the larger the population governed

" <rv\r>n who nrn rMnor-
me irwn mc -

slhie and capable of leading them out
of the dark.

artin opi'kh" air rnir.k.

M vt>ain. July 30..The roya! Rpantelt
Aero Club haa offered a prixe of fi.&PO
eaefa* for a heavier than air nvachirte
which can rtw Vertically into <tli» alr
from the ground* r


